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Lazard Asset Management LLC 14.0 EXIo|A BUY, SHF7 46,0008 52k
Moraan Stanley Investment 08 N ARl HE0| ME SEHAYOR NMSHEIS 0.701M 0.82 A ot
Management Company SHERI|IS OF g9 SIBEEAEE
Performance . » Earnings Forecasts (chel: aledel 2l %, )
M M YD 2007 2008 2009E 2010E  2011E  2012E  2013E
FIISSE(%) g 02 A5 60 oz 1213 1314 1412 158 1619 1748 1907
KOSPIHH| &i+%E() 20 @8 (29 67 oiololof 161 190 204 223 245 274 310
EBITDA 347 376 382 406 436 477 527
Price Trend #olel 116 129 153 172 192 219 249
RS 936 1,071 1147 1258 1,325 1435 1,602
45,000 r120 =S 528 597 637 727 827 954 1,112
40,000 4 | 110 =Rl 83 9 127 98 70 20 47)
o0 1 m TEEIE] 85 8.4 74 6.8 74 8.0 0.1
30,000 N4 AW vl. L 100 =55 . . . . . . .
25,000 W Mm o oololol 133 145 145 148 15.1 15.7 16.2
g | | w0 =018 96 98 10.9 1.4 1.8 125 13.1
10,000 | ROE 24.0 229 24.9 25.2 4.7 246 241
5000 | i ROIC 21.6 226 25.7 259 26.8 28.1 29.7
0 ‘ : ‘ 60 PIE 195 15.4 16.4 14.6 131 115 10.1
09.2 09.5 09.8 09.11
e oo PB 5.0 37 43 3.7 3.2 2.7 23
EV/EBITDA 6.8 55 7.2 6.7 6.1 55 49
Bjgols 26 33 33 3.6 3.6 3.6 36
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<# 1> 4Q09 Earnings Summary

3| AEE SAL EF A oiH| FE F71 ot (yoy) FE7| tiH| (goq) NZE HHMA Tl

) 2009.12(P) | 2009.12(E)  X}0| (%) 2008.12A X}0] (%) 2009.09A X}0] (%) 2009.12(E)  X}0| (%)
T 371.4 370.2 0.3 340.3 9.2 355.2 4.6 370.7 0.2
FHo|e 57.1 53.7 6.4 48.2 18.5 49.8 14.8 55.5 3.0
&0|2 40.3 44.3 (9.0) 37.6 7.2 37.0 8.9 43.1 (6.3)
Ol & (%)
Heioll 15.4 145 14.2 14.0 15.0
2ol 10.9 12.0 11.1 10.4 11.6
0|2 & XI0](%P)
219{0|2] 0.9 1.2 1.4 0.4
£0/2l (1.1 (0.2) 0.4 (0.8)
o MY AMMAE FnGuide 7|1&
A= KTBEASH
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399.2
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374.6
55.6
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40.9

H3x
364.4 376.9 392.4
52.3 54.1 61.2
14.3 14.4 15.6
418 43.9 452

1.2
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(0.2)
(9.4)

0.2) 0.9 .7
1.3) 1.0 (0.3)
0.2) 0.0 0.2
8.8) (5.3) (8.8)

AR KIBRALSH

<E 3 HH FYX| HE WY (@

1,508.1
223.6
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2010E
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223.1
14.8
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1,619.2
245.2
15.1
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1,748.2
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0.0
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<H 4> T3 0| DCF valuation (EH9|: Alotel o)
Fair Price-DCF 46,000 Forecast Period 10
Current Price 33,550 Terminal Growth 3.0%
DCF Model | Fiscal Year 2011 2012 2013 2014 2017 2018 2019
Sales 1,412 1,508 1,619 1,748 1,907 2,059 2,214 2,369 2,511 2,649 2,781
growth(%) 6.8% 7.4% 8.0% 9.1% 8.0% 7.5% 7.0% 6.0% 5.5% 5.0%
EBIT 204 223 245 274 310 309 332 355 377 397 417
growth(%) 9.2% 9.9% 11.8% 12.9% -0.3% 7.5% 7.0% 6.0% 5.5% 5.0%
Margin(%) 14.5% 14.8% 15.1% 15.7% 16.2% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%
* EBITDA 420 449 480 525 581 601 647 692 733 774 812
* EBITDA margin(%) 29.7% 29.7% 29.7% 30.0% 30.5% 29.2% 29.2% 29.2% 29.2% 29.2% 29.2%
Tax rate(%) 24.4% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0%
NOPLAT 154 167 184 206 232 232 249 266 282 298 313
Depr. & amort. 215 225 235 251 271 293 315 337 357 376 395
Gross Cash Flow 370 393 419 457 503 524 564 603 639 674 708
Net Working Capital inc(dec.) 22 23 25 20 24 18 7 22 18 16 14
Capex 213 200 215 232 252 255 299 320 339 358 375
Investing Cash Flow 224 239 252 277 272 306 342 357 374 390
Free Cash Flow 169 180 205 227 252 258 261 282 300 319
Cost of Equity 9.6% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6%
Risk Free 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
Beta 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
Risk Premium 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0% 7.0%
Cost of Debt 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0%
WACC 8.5% 8.8% 9.0% 9.1% 9.3% 9.3% 9.3% 9.3% 9.3% 9.3%
Invested Capital 629 665 710 755 811 876 957 1,020 1,078 1,135 1,194
ROIC 25.9% 26.8% 28.1% 29.7% 27.5% 27.2% 26.9% 26.9% 26.9% 26.9%
EVA 115 128 144 167 159 171 180 190 200 210
NPV of FCF 1,629
NPV of CV 1,442
Enterprize Value 3,072
Non-Operating Value 482
Cash & equivalent 16
Financial Goods 10
Marketable securities 30
Investment securities 425
Debt 183
Net Enterprize Value 3,370
Equity Value 3,370
No. of Shares(Common, thou.) 74,432

Fair Price -DCF 45,275
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CHRICH = 5 LA MM

(SH9:AAR) 2007 2008  2009E  2010E  2011E [ (2Qf:Aoi9) 2007 2008  2009E 2010  2011E

FERH 395.6 4756 489.1 560.9 579.3  Of= 12131 13144 14119 15083 16192
SRR 287 76.1 56.7 100.2 88.0 718 (Y-Y%) 85 8.4 74 6.8 74
i E ] 117.9 149.8 183.2 206.4 2307 Fedoly 161.3 190.1 204.3 223.1 245.2
APy 57.8 58.0 55.6 58.7 63.0 B2 (Y-Y%) 437 17.9 74 9.2 9.9

H| RSt 540.5 595.8 658.1 697.2 7459  EBITDA 347.0 376.0 381.7 406.3 436.0
SRR 77.7 1745 209.6 237.6 2682  HeelRol (5.6) (5.4) (1.6) 58 10.2
R 388.7 356.4 394.3 4135 437.7 Z0|Xje (6.4) 8.0) 9.5) 9.2) (7.9)
TR 74.1 64.9 54.2 46.2 39.9 el Fael] 0.9 105 3.9 0.0 0.0

KHASA 9%1 10714 11472 125881 1,325 R geiol (41) (1.4) 13.9 16.9 19.5

RS 393.0 398.7 4555 4755 15 MEASARIES 155.7 184.8 202.7 229.0 255.5
RN ES 258 342 428 452 485  DIE0ld 116.3 129.1 153.3 171.7 191.6
RS JO|RpEA 112.0 107.8 1535 168.5 1285 B8 (Y-Y%) 55.2 11.0 18.8 12.0 11.6

H| 5S4 145 76.0 549 55.9 570  NOPLAT 1205 132.8 1545 167.4 183.9
H|-3-SO[RHAY 0.0 60.0 30.0 30.0 300  ()Dep 185.7 185.9 1774 183.2 190.8

FHEA 407.6 474.8 510.5 531.5 4985 () 2HXEER} 18.9 2.7 217 233 247
e 393 39.3 39.3 39.3 39.3 () Capex 228.2 1711 209.2 196.3 210.7
NS 113.7 108.7 59.5 59.5 595  OpFCF 59.1 124.9 101.0 130.9 139.3
o[odz 370.1 4411 529.6 619.5 7195  3YrCAGR& Margins
N 54 75 8.4 8.4 84  OHENZIISEV) 57.8 9.2 8.1 75 7.2

B 0.0 0.0 0.0 0.0 00  Qo|AB7IE(3YY 69.3 252 221 1.4 8.9

=S 528.5 596.6 636.8 726.6 8267  EBITDAS7IE(3YN) 926 18.8 15.0 54 5.1

E5ix 597.8 575.6 628.7 665.2 7009  =0[UB7kE(3YY) 100.5 285 26.9 13.9 14.1

E Tl = 83.4 9.7 126.7 9.3 70.4 IHEZ30(2E (%) 68.3 69.0 67.4 67.8 67.8

ROA 12.8 12.9 13.8 14.3 148  HHO[USE() 13.3 145 145 14.8 15.1

ROE 24.0 229 24.9 252 247  EBITDADKE(%) 28.6 28.6 27.0 26.9 26.9

ROIC 216 226 25.7 25.9 %68  TO|UE (%) 9.6 9.8 10.9 1.4 11.8

HESER FREXX®

(H91:4%R) 2007 2008 2009  2010E  2011E 2007 2008  2009E 2010 2011E

IS 283.3 304.8 300.3 3126 336.1 Per share Data
g7=01% 116.3 129.1 153.3 7.7 191.6 EPS 1,563 1,734 2,059 2,307 2,574
KHARARZH| 185.7 185.9 1774 183.2 190.8 BPS 6,105 7,144 7,826 9,141 10,57
7|EfH (2L 335 26.0 15 (19.0 (21.6) DPS 780 870 1,100 1,230 1,230
2R EZ (52.2) (36.2) (31.9) (23.3) (@4.7)  Muttiples(x,%)

ERBEZAETP (19.7) (41.8) (43.0) (23.2) (24.3) PER 19.5 15.4 16.4 14.6 13.1
MAXMZA(BTN 22.0 (1.3) 1.0 31) (4.3) PBR 5.0 3.7 43 37 32
AP SIHZLL) (7.5) 8.4 8.6 24 33 EV/ EBITDA 6.8 55 7.2 6.7 6.1
7|Et (47.0) (1.5) 1.6 0.7 0.7 Hickaolg 26 3.3 33 36 36

EXfEE (239.6) (255.1) (3112 (2039  (222.9) PCR 6.8 58 76 75 7.0
T[S XIRHAZEA 0.0 0.0 (32.4) (1.6) 6.1) PSR 1.9 15 18 17 16
LN ESRIEN 08 (82.4) 0.2) (8.0) (8.0) EV/IC 39 36 43 41 38
AH| FAt (22820  (171.1) (2092  (196.3)  (210.7) EV/(IC+SRERHA 35 28 33 3.0 2.7
BESHRZA 5.0 245 43 2.0 20 XFANY (%)

HEH2 (49.7) @21) (48.8) (66.9)  (131.6) SAHE 771 79.6 80.2 731 60.3
NIEE (19.7) 55.8 15.6 15.0 (40.0) Net debt/Equity 15.8 15.4 19.9 135 85
== (30.0) (58.1) (64.8) (81.9) (91.6) Net debt/EBITDA 24.0 244 332 242 16.2

HE=K= 29.8 58.1 64.8 81.9 916 R3tlg 100.6 119.3 107.4 117.9 131.2

3z 5z (6.0) 476 (59.7) 418 (18.3) O|XtE Al & 25.2 23.7 21.4 24.2 334

Z£#23E(Gross CF) 3355 3.0 332.1 335.9 360.8 O|KHH|&/nHZH 07 0.9 0.9 1.0 0.9

() RERESIHZDY) 18.9 27 217 23.3 247 RMPZ

() HH[Fxt 208.2 1711 209.2 196.3 210.7 TR (%) 84.9 69.7 70.2 66.3 66.6

(+) Rridoj 2 5.0 245 43 2.0 2.0 HF+ERIRHH%) 15.1 303 29.8 337 33.4

Free Cash Flow 9.5 1m.7 105.6 1183 12714 XEIZ

() 7IEFEXE 0.8) 82.4 0.2 8.0 8.0 AAZ (%) 175 22.0 22.4 215 16.1

o3 94.3 89.3 105.4 110.3 119.4 7| RH (%) 82.5 78.0 77.6 78.5 83.9
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+ STRONG BUY: & |72 B7 it | +50%0 4,

+ BUY: U [E &7 e | +15%0 keb~+50%0 2k

+ HOLD: 207 |72 Z7 ffiH | +5%0 kb~ +15%0 2
- REDUCE: 47 12 B71ckH | +5%0 (2

S ZARARIZOIN HIIE) 25 TS AP the | 252] Z0IE 450] 431 2102, 74 20 thet FRRATCIS 4 S

Oh

- Overweight: SHiE B 21E0

&= 12742 S2HKOSPI $UES Alsle ZieR olllsl= B¢
+ Neutral: SHEHE $0120| k& -

H SOHKOSPI IS0t FARRE ZoR offelsl= 2

—

- Undemeight: sl & 2150| Sl 12712 SOHKOSPI TIES sfafat 40 ofil=l=4e

2010.1.8 2010.2.22
Exield | BUY | BUY . oBUY | BUY BUY
2HZ} 50,0002 50,0002 50,0002 50,0008 46,0002
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